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By. Fargbee et a1l Sl B . No. 6

SENATE JOINT RESQUUTTION

proposing a constitutional amendment relating to the maximum
interest allowable on public bonds.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:

SECTION 1. That Article III, Section 65, Subsection (a), of
the Texas Constitution be amended to read as follows:

"(a) Wherever the Constitution’ authorizes an agency,
instrumentality, or subdivision of the State to issue bonds and
specifies the maximum rate of interest which may be paid on such
bonds issued pursuant to such constitutional authority, such bonds

may bear interest at rates not to exceed a weighted average annual

interest rate of 12% unless otherwise provided by 1law or by

Subsection (b) of this section [6%]. All constitutional

[Eonstztutirenaz]| provisions specifically setting rates in conflict
with this provision are hereby repealed."

SECTION 2. .This proposed constitutional amendment shall be
submitted at an election to be held on November 2, 1982. The
ballof shall be printed to provide for voting for or against the
proposition: "The constitutional amendment to change the maximum
interest ceiling allowable on public bonds from six percent to 12

percent."
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By: Farabee, et al. S.J.R. No. 6

OMMITTEE SUBSTITUTE FOR S.J.R. NO. 6

SENATE JOINT RESOLUTION

propoging a constitutional amendment relating to the maximum
interest azllowable on public bonds.

EBE R\ RESOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:

SECTI®§ 1. That Article III, SecLlon 65, Subsection (a), of
the Texas Coggil tution be amended to read as follows

"(a) Whe{gver the Constitution‘ authorizes an agency,
instrumentality,\\or subdivision of the State to issue bonds and

specifies the maximum rate of interest which may be paid on such

....bonds issued pursuaiht to.such censtitutional authority, such bonds

may bear interest at rates not to exceed a weighted :verage gunual

-

interest rate of 12% w

nless otherwise provided by law [6 ). Alloe
\\ A hs
constitutional [Eensiiiud 2] provisions specifically settingzﬂﬁﬁ

erne
N . . : : ..
rates in conflict with thlé\prov151on are hereby repealed."”

A\

SECTION 2. This prcpesed constitutional amendment shzall be

submitted a2t an election to be \held on November 2, 1982. The
ballot shzll be printed to provide for voting for or zgainst the
prcposition: "The constitutional smendment to change the maximum
interest «ceiling allowable on publ\ic bonds from siXx percent to 12

percent."

\Dsechon(b)




COMMITTEE SUBSTITUTE FORM

~

Mau 27 l(i Austin, Texas

Da* of report {o Senate

Honorable William P. Hobby
President of the Senate

Sir:
Sgé your Committee on NHURAL Re.SO VRC €S to which was referred

B, No.._LL_., have had the same under consideration, and 1 am instructed to report it back to the
Senate with the recommendation that it do not pass, but that the Committee Substitute adopted in lieu
thereof do pass and be printed.

man

Paper clip TWO copies of the Committee Substitute and TWO copies of this form to the original bill and retain one copy of this form for your file.
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ENATE JOINT RESOLUTION
proposing a constitutional amendment relatlng to the maximum
interest for Texas Water Development Bonds.
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:
SECTION 1. That Subsection (c¢), Article III, Section 49-d-1,
of the Texas Constitution be amended to read as follows:
"(c) The bonds authorized in "this Section 49-d-1 and all
bonds authorized by Sections 49-c¢ and 49-d of Article III shall

bear interest at not more than 12 percent [6%] per annum and mature

as the Texas Water Development Board shall prescribe, subject to
the limitations as may be imposed by the Legislature."

SECTION 2. This proposed constitutional amendment shall be
submitted at an election to be held on November 2, 1982. The
ballot shall be printed to provide for voting for or against the
proposition: "The constitutional amendment raising from six
percent to 12 percent the maximum interest allowable on Texas Water

Development Bonds."
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‘proposing a constitutional amendment

Barrientos C.S5.S.J.R. 6

AlDOPTED
MAY 28 1982
NﬁefC\ejzrﬁ

House of RepresentatiVes

A JOINT RESOLUTION

relating to the maximum

interest rate allowed on state general obligation bonds.
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:

SECTION 1. That Article III, Section 65, of the Texas

Constitution be amended to read as follows:
Sec. 65. [¢a}] Wherever the _Constitution authorizes an

agency, instrumentality, or subdivision of the State to issue bonds

and specifies the maximum rate of interest which may be paid on

such bonds issued pursuant to such constitutional authority, such

bonds may bear interest at rates not to exceed a weighted average

annual interest rate of 12Y% unless otherwise provided by law [é%].

All Constitutional provisions specifically setting rates in

conflict with this provision are hereby repealed.
[(b)-—Bonds—issued—by-the——Veteranel-—Laﬁd-—Beard——afte:—-the

effeetivc-—date-of-this—subeeetien—bear-interest—at—a—rate—er—ratcu

determined-by—the—beardy—but—the—rate-er—rates—may—net—exeeed—a—nct

effeetive-interest—raic—ef—}Gx—per—year—un}ess——etherwise—-previded

by——}aw:——A-statute-that—is—in—e££cct—enfthe—effeetive—datc-o£~this

eubseetien—and—that—sete—ae—a—-maximum—-interest-—rate——payab}c--on

bonds-—iesucd—by-the—Vcternnsl—Band—Beard—a—rate—different—frem—the

maximum-rate—previdcd-by——thia——eubscetien—-is——ineffeetive——un}cee

reenacted—by-the—iegisiature—after-that—datce)
SECTION 2. ‘This proposed constitutional amendment shall be

submitted to the voters at an election to be held on November 2,

675818 LJR-D 1
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1982. The ballot shall be printed to provide for voting for or
against the proposition: "The constitutional amendment increasing
the maximum interest rate allowed on state general obligation bonds

to a weighted average annual interest rate of 12%."
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Amend C.S.S.J.R. 6 as follows:
on page 1, line 11, by striking the words "unless otherwise

provided by law".

| H;\‘[;)OPTED

MAY 28 1982

4
?Chief tlerk7

House of Representat|ves

P
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By: Farabee, et al. S.J.R. No. 6

SENATE JOINT RESOLUTION
proposing a conétitutional amendment relating to the maximum
interest allowable on public bonds.
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:
SECTION 1. That Article III, Section 65, Subsection (a), of
the Texas Constitution be amended to read as follows:

"(a) Wherever the Constitution authorizes an agency,

instrumentality, subdivision of the State to issue bonds and

7"

specifies the maximum rate of interest which may be paid on such

bonds issued pursuant to ‘'such constitutional authority, such bonds

»
e

may bear interest at rates not to exceed a weighted average annual

interest rate of 12% unless otherwise provided by law or by

Subsection (b) of this section [8%] . All constitutional

[Eonstiztutienat] provisions specifically setting rates in conflict
with this provision are hereby repealed."

SECTION 2. This proposed constitutional amendment shall be
submitted at an election to be held on November 2, ;982. The
ballot shall be printed to provide for voting for or against the
proposition: "The constitutional amendment to change the maximum
interest ceiling allowable on public bonds from six percent to 12

percent."




LEGISLATIVE BUDGET BOARD

Austin, Texas

FISCAL NOTE
May 26, 1982

Honorable H. Tati Santiesteban, Chairman

Committee on Natural Resources In Re: Committee Substitute fo
Senate Chamber Senate Joint Resolution No.
Austin, Texas By: Farabee, et al

Dear Sir:

In response to your request pursuant to Senate Rule 94, Subsection
(g), this office finds the fiscal implications of the Committee Substitute
for Senate Joint Resolution No. 6 (proposing a constitutional amendment
relating to the maximum interest allowable on public bonds) to be as follows:

The resolution proposes a constitutional amendment setting a maximum
limit of 12% on the weighted average annual interest rate on certain bonds
authorized by the Texas Constitution.

The present legal limit on the interest rate for water quality enhancement
and water conservation bonds is 6%; the unissued authorized amount of these
bond s is $218,670,000. There is a constitutional limit of 6% on $36,200,000
of college student loan bonds. The legal limit on the interest rate for
park development bonds is 6%; the unissued authorized amount of these bonds
is $57,250,000.

Certain bond issuances would not be affected. The legal limit on
bonds issued by the Veterans' Land Board would continue to be 10% (Art.
III, section 65 (b)). The 67th Legislature increased to 15% the maximum
interest rate for bonds issued by local political subdivisions. This limit
which is set by statute would not be affected by the resolution.

The increase in the maximum interest rate would permit the issuance

of certain State bonds which could not be marketed during periods of time

when interest rates for state obligations would exceed present limitations. ~
The additional cost associated with the higher interest rate would be recovered
by the State under current practices governing bond issues for water developmen
and college student loans. The increase in charges that would be made to

these groups would depend upon future bond market conditions and cannot be
estimated for purposes of this fiscal note.

If the Legislature approves the proposed amendment for placement on
the ballot, a cost for publication, estimated at $40,522, would be incurred.
The appropriation to the Secretary of State for this purpose has an unexpended
balance of $§157,089 as of May 1, 1982. With legislative approval of a
constitutional amendment in this Second Called Session, there would be
four proposed amendments on the ballot November 1, 1982, at an estimated
publication cost of $162,088 -- approximately $5,000 more than is currently

available in that line item.
;homas M. Seel ////,

Director

Source: Department of Water Resources; Coordinating Board;
Parks and Wildlife Department; Legislative Budget
Office: TK, HS, NN, LV

r
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LEGISLATIVE BUDGET BOARD

Austin, Texas

FISCAL NOTE
May 26, 1982

Honorable H. Tati Santiesteban, Chairman
Committee on Natural Resources

Senate Chamber In Re: Senate Joint Resolution No.
Austin, Texas By: Farabee
Dear Sir:

In response to your request pursuant to Senate Rule 94, Subsection
(g), this office finds the fiscal implications of Senate Joint Resolution
No. 6 (proposing a constitutional amendment relating to the maximum interest
rate allowed on state general obligation bonds) to be as follows:

The resolution proposes a constitutional amendment setting a maximum
limit of 12% on the weighted average annual interest rate on certain bonds
authorized by the Texas Constitution.

The present legal limit on the interest rate for water quality enhancement
and water conservation bonds is 69%; the unissued authorized amount of these
bonds is $218,670,000. The legal limit on veterans land bonds is 10%;
the unissued authorized amount of these bonds is $324,000,000. There is a
constitutional limit of 6% on $36,200,000 of college student loan bonds.

The legal limit on the interest rate for park development bonds is 6%; the
unissued authorized amount of these bonds is $57,250,000.

The 67th Legislature increased to 15% the maximum interest rate for
bonds issued by local political subdivisions. This limit which is set by
statute would not be affected by the resolution.

The increase in the maximum interest rate would permit the issuance
of certain State bonds which could not be marketed during periods of time
when interest rates for state obligations would exceed present limitations.
The additional cost associated with the higher interest rate would be recovered
by the State under current practices governing bond issues for water
development, veterans land loans and college student loans. The increase
in charges that would be made to these groups would depend upon future
bond market conditions and cannot be estimated for purposes of this fiscal
note.

If the Legislature approves the proposed amendment for placement on
the ballot, a cost for publication, estimated at $40,522, would be incurred.
The appropriattion to the Secretary of State for this purpose has an unexpended
balance of $§157,089 as of May 1, 1982. With legislative approval of a
constitutional amendment in this Second Called Session, there would be
four proposed amendments on the ballot November 1, 1982, at an estimated
publication cost of $162,088 -- approximately $5,000 more than is currently

available in that line item.
%/

Director

Source: Department of Water Resources; General Land Office; Coordinating
Board; Parks and Wildlife Department; Legislative Budget
Office: TK, HS, NN, LV
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ROUSE
COMMITTEE REPORT

Ist. Printing -

By Farabee, et al. S.J.R. No. 6
Substitute the following for S.J.R. No. 6:

By Barrientos C.S.S.J.R. No. 6

A JOINT RESOLUTION
proposing a constitutional amendment relating to the maximum
interest rate allowed on state general obligation bonds.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:

SECTION 1. That Article III, Section 65, of the Texas
Constitution be amended to read as follows:

Sec. 65. [ €a}] Wherever the Constitution authorizes an
agency, instrumentality, or subdivision of the State to issue bonds
aﬁd specifies the maximum rate of interest which may be paid on
such bonds issued pursuant to such constitutional authority, such
bonds may bear interest at rates not to exceed a weighted average

annual interest rate of 12% unless otherwise provided by law [6%].

All Constitutional provisions specifically setting rétes in
conflict with this provision are hereby repealed.

[ ¢tb)--Boreds-insued-by-the--Yeteranasl--Land--Beard--after--the
effeetive--date-of-this-subseetion-bear-interest-at-a-rate-or-rates
determined-by-the-board;-but-the-rate-er-rates-may-net-enceed-a-net
effeetiée—interee€-rate-ef—le%-per-year-uniess--etherwise—-previded
by--law---A-statute-that-ig-in-effect-on-the-effective-date-of-thig
subseetien~and-that-sets-as-a--manimum--interest--rate--payabie--on
bonds--issued-by-the-Veteransl-hand-Beard-a-rate-different-£from-the
maximum-rate~-provided-by~-~-thig--subgeetion--ig--ineffeetive--uniteas
reenacted-py-the-tegistature-after-that-date- |

SECTION 2. This proposed constitutional amendment shall be

submitted to the Voters at an election to be held on November 2,

675818 LJR-D 1




C.S.8S.J.R. No. 6
l1982. The ballot shall be printed to provide for voting for or
against the proposition: "The constitutional amendment increasing
the maximum interest rate allowed on stéte general obligation bonds

to a weighted average annual interest rate of 12%."




COMMITTEE REPORT
The Honorable Bill Clayton ‘
‘Speaker of the House of Representatives

Sir: — 5 )

< o 4
We, your COMMITTEE ON CONSTITUTIONAL AMENDMENTS, to whom was referred Q /é ~ é have had
the same under consideration and beg to report back with the recommendation that it (measure)

) do pass, without amendment,
) do pass, with amendment(s).
')( ) do pass and be not printed; a Complete Committee Substitute is recommended in lieu of the original measure.

(
{
(

A fiscal note was requested. { )( ) vyes ( ) no
An author’s fiscal statement was requested. ( ) vyes ( X ) no
An actuarial analysis was requested. ( ) vyes ( )( ) no

‘This measure ( ) proposes new law.
{ ) amends existing law, ., , oo
(X))  Bnegas the Concb uJ:’O/\S'

House Sponsor of Senate Measure

The measure was reported from Committee by the following vote:

AYE/ NAY PNV ABSENT

McFarfand, Ch. i

Whaley, V.C,

Atkinson \/
ya

Barrientos

Delco

~
v

Elizondo ) (/
i

Schoolcraft .
Sharp l/
Ware g /

Total

__C;_ aye
ey
~

)
_...(./__ present, not voting

absent

COMMITTEE COORDINATOR
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Cémmittco on Constitutional Amendments
By Farabee-

ANALYSIS

Background Information

...
-

Article 11I, Section 65, of the Texas Constitution sets the maximum
weighted annual interest rate at six percent for all
constitutionally authorized public bonds for which the constitution
specifies a maximum rate of interest. The provision was amended in
1981 to allow the Veterans' Land Board to issue bonds with a
maximum net effective rate of 10 percent unless otherwise provided

by law.

With genérally high market interest rates, public bonds have been

noncompetitive in the investment market.

Purpose and Synopsis

The purpose of this resolution is to allow governmental entities to
sell bonds at a competitive interest rate. Section 1 raises the
allowable weighted average annual interest rate on constitutionally
authorized bonds for which the constitution specifies a maximum
interest rate from 6 percent to 12 percent and permits the
legislature to set higher rates by law. The amendment also
eliminates the separate Veterans' Land Board provision resulting in
a 12 percent ceiling for those bonds unless the legislature sets a

different ceiling rate.

Rulemaking Authority

It is the committee's opinion that this joint resolution does not
delegate rulemaking authority to a state officer, agency,

department, or institution.

Comparison of Original to Substitute

S.J.R. 6 did not delete Sec. 65b, Art. III. of the Constitution. This sectio
fixed a net effective interest rate of 10% per year on bonds issued
by the Veteran's Land Board. C.S.H.J.R. 6 delets Sec. 65b from the
Constitution to provide a weighted average annual interest rate of

12% unless otherwise provided by law.




o C.S.S.J.R. 6 - p. 2

Summary of Committee Action

Pursuant to a suspension of the Rules, on May 27, 1982, the Com-
mittee on Constitutional Amendments met in a formal meeting to
consider S.J.R. 6. At that meeting the committee voted to report
a committee substitute favorably to the House. C.S.S5.J.R. 6 was

approved by a vote of 6 ayes and 1 nay.
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LEGISLATIVE BUDGET BOARD

Austin, Texas

FISCAL NOTE

May 27, 1982
Honorable Bob_McFarland, Chairman
Committee on Constitutional Amendments In Re: House Committee Substitute for
House of Representatives Senate Joint Resolution No. 6, as engrossed
Austin, Texas By: Farabee

Dear Sir:

In response to your request pursuant to House Rule V, Section 28,
this office finds the fiscal implications of House Committee Substitute
for Senate Joint Resolution No. 6, as engrossed (proposing a constitutional
amendment relating to the maximum interest rate allowed on state general
obligation bonds), to be as follows:

The resolution proposes a constitutional amendment setting a maximum
limit of 12% on the weighted average annual interest rate on certain bonds
authorized by the Texas Constitution.

The present legal limit on the interest rate for water quality enhancement
and water conservation bonds is 6%; the unissued authorized amount of these
bonds is $218,670,000. The legal limit on veterans land bonds is 10%;
the unissued authorized amount of these bonds is $324,000,000. There is a
constitutional limit of 6% on $36,200,000 of college student loan bonds.

The legal limit on the interest rate for park development bonds is 6%; the
unissued authorized amount of these bonds is $57,250,000.

The 67th Legislature increased to 15% the maximum interest rate for
bonds issued by local political subdivisions. This limit which is set by
statute would not be affected by the resolution.

The increase in the maximum interest rate would permit the issuance
of certain State bonds which could not be marketed during periods of time
when interest rates for state obligations would exceed present limitations.
The additional cost associated with the higher interest rate would be recovered
by the State under current practices governing bond issues for water development
veterans land loans and college student loans. The increase in charges
that would be made to these groups would depend upon future bond market
conditions and cannot be estimated for purposes of this fiscal note.

If the Legislature approves the proposed amendment for placement on
the ballot, a cost for publication, estimated at $40,522 would be incurred.
The appropriation to the Secretary of State for this purpose has an unexpended
balance of $157,089 as of May 1, 1982. With legislative approval of a
constitutional amendment in this Second Called Session, there would be
four proposed amendments on the ballot November 2, 1982, at an estimated

publication cost of $162,088 -- approximately $5,000 more than is currently
available in that line item.

Thomas M.
Director

Source: Department of Water Resources; General Land Office;
Coordinating Board; Parks and Wildlife Department;
Legislative Budget Office: TK, HS, NN, LV
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LEGISLATIVE BUDGET BOARD

Austin, Texas

FISCAL NOTE

May 27, 1982
Honorable Bob McFarland, Chairman
Committee on Constitutional Amendments In Re: Senate Joint Resolution No. 6,
House of Representatives as Engrossed
Austin, Texas By: Farabee, et al

Dear Sir:

In response to your request pursuant to House Rules, Section 3.119,
this office finds the fiscal implications of the Senate Joint Resolution
No. 6, as engrossed (proposing a constitutional amendment relating to the
maximum interest allowable on public bonds), to be as follows:

The resolution proposes a constitutional amendment setting a maximum
limit of 12% on the weighted average annual interest rate on certain bonds
authorized by the Texas Constitution.

The present legal limit on the interest rate for water quality enhancement
and water conservation bonds is 6%; the unissued authorized amount of these
bonds is $218,670,000. There is a constitutional limit of 6% on $36,200,000
of college student loan bonds. The legal limit on the interest rate for
park development bonds is 6%; the unissued authorized amount of these bonds
is $57,250,000.

Certain bond issuances would not be affected. The legal limit on
bonds issued by the Veterans' Land Board would continue to be 10% (Art.
111, section 65 (b)). The 67th Legislature increased to 15% the maximum
interest rate for bonds issued by local political subdivisions. This limit
which is set by statute would not be affected by the resolution.

The increase in the maximum interest rate would permit the issuance
of certain State bonds which could not be marketed during periods of time
when interest rates for state obligations would exceed present limitations.
The additional cost associated with the higher interest rate would be recovered
by the State under current practices governing bond issues for water development
and college student loans. The increase in charges that would be made to
these groups would depend upon future bond market conditions and cannot be
estimated for purposes of this fiscal note.

If the Legislature approves the proposed amendment for placement on
the ballot, a cost for publication, estimated at $40,522, would be incurred.
The appropriation to the Secretary of State for this purpose has an unexpended
balance of $157,089 as of May 1, 1982. With legislative approval of a
constitutional amendment in this Second Called Session, there would be
four proposed amendments on the ballot November 1, 1982, at an estimated
publication cost of $162,088 -- approximately $5,000 more than is currently
available in that line item.

Thomas M. Kéel
Director

Source: Department of Water Resources; Coordinating Board;
Parks and Wildlife Department; Legislative Budget
Office: TK, HS, NN, BL
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B LEGISLATIVE BUDGET BOARD

Austin, Texas

FISCAL NOTE
May 26, 1982

Honorable H. Tuti Santiesteban, Chairman

Committee on Natural Resources In Re: Committee Substitute for
Senate Chamber Senate Joint Resolution No. 6
Austin, Texas By: Farabee, et al '

Dear Sir:

In response to your request pursuant to Senatc Rule 94, Subsection
(g), this office finds the fiscal implications of the Committee Substitute
for Senate Joint Resolution No. 6 (proposing a constitutional amendment
relating to the maximum interest allowable on public bonds) to be as follows:

The resolution proposes a constitutional amendment setting a maximum
limit of 12% on the weighted average annual interest rate on certain bonds
authorized by the Texas Constitution.

The present legal limit on the interest rate for water quality enhancement
and water conservation bonds is 6%; the unissued authorized amount of these
bond s is $218,670,000. There is a constitutional limit of 6% on $36,200,000
of college student loan bonds. The legal limit on the interest rate for’
park development bonds is 6%; the unissued authorized amount of these bonds
is $57,250,000.

Certain bond issuances would not be affected. The legal limit on
bonds issued by the Veterans' Land Board would continue to be 10% (Art.
ITI, section 65 (b)). The 67th legislature increased to 15% the maximum
interest rate for bonds issued by local political subdivisions. This limit
which is set by statute would not be affected by the resolution.

The increase in the maximum interest rate would permit the issuance
of certain State bonds which could not be marketed during periods of time
when interest rates for state obligations would exceed present limitations.
The additional cost associated with the higher interest rate would be recovered
by the State under current practices governing bond issues for water development
and college student loans. The increase in charges that would be made to
these groups would depend upon future bond market conditions and cannot be
estimated for purposes of this fiscal note.

If the Legislature approves the proposed amendment for placement on
the ballot, a cost for publication, estimated at $40,522, would be incurred.
The appropriation to the Secretary of State for this purpose has an unexpended
balance of $157,089 as of May 1, 1982. With legislative approval of a
constitutional amendment in this Second Called Session, there would be
four proposed amendments on the ballot November 1, 1982, at an estimated
publication cost of $162,088 -- approximately $5,000 more than is currently
available in that line item.

Director

Source: Department of Water Resources; Coordinating Board;
Parks and Wildlife Department; Legislative Budget
Office: TK, HS, NN, LV
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N LEGISLATIVE BUDGET BOARD

Austin, Texas

FISCAL NOTE
May 26, 1982

Honorable H. Tati Santiesteban, Chairman
Committee on Natural Resources

Senate Chamber In Re: Senate Joint Resolution No.
Austin, Texas By: Farabee
Dear Sir:

In response to your request pursuant to Senate Rule 94, Subsection
(g), this office finds the fiscal implications of Senate Joint Resolution
No. 6 (proposing a constitutional amendment relating to the maximum interest
rate allowed on state general obligation bonds) to be as follows:

The resolution proposes a constitutional amendment setting a maximum
limit of 12% on the weighted average annual interest rate on certain bonds
authorized by the Texas Constitution.

The present legal limit on the interest rate for water quality enhancement
and water conservation bonds is 6%; the unissued authorized amount of these
bonds is $218,670,000. The legal limit on veterans land bonds is 10%;
the unissued authorized amount of these bonds is $324,000,000. There is a
constitutional limit of 6% on $36,200,000 of college student loan bonds.

The legal limit on the interest rate for park development bonds is 6%; the
unissued authorized amount of these bonds is $57,250,000.

The 67th Legislature increased to 15% the maximum interest rate for
bonds issued by local political subdivisions. This limit which is set by
statute would not be affected by the resolution.

The increase in the maximum interest rate would permit the issuance
of certain State bonds which could not be marketed during periods of time
when interest rates for state obligations would exceed present limitations.
The additional cost associated with the higher interest rate would be recovered
by the State under current practices governing bond issues for water
development, veterans land loans and college student loans. The increase
in charges that would be made to these groups would depend upon future
bond market conditions and cannot be estimated for purposes of this fiscal
note.

If the Legislature approves the proposed amendment for placement on
the ballot, a cost for publication, estimated at $40,522, would be incurred.
The appropriattion to the Secretary of State for this purpose has an unexpended
balance of $157,089 as of May 1, 1982. With legislative approval of a
constitutional amendment in this Second Called Session, there would be
four proposed amendments on the ballot November 1, 1982, at an estimated
publication cost of $162,088 -~ approximately $5,000 more than is currently
available in that line item.

omas M.f Keel
Director

Source: Department of Water Resources; General Land Office; Coordinating
‘ Board; Parks and Wildlife Department; Legislative Budget
Office: TK, HS, NN, LV
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CONFERENCE COMMITTEE REPORT FORM

Austin, Texas
May 28, 1982

Date

Honorable William P. Hobby
President of the Senate

Honorable Bill Clayton
Speaker of the House of Representatives

Sir:
We, your Conference Committee, appointed to adjust the differences between the Senate and the House of

Representatives on S.J.R. No. 6 have met and had the same under consideration, and
beg to report it back with the recommendation that it do pass in the form ang text hereto attached.

- ——— .
Y
0 , : —
~ 1
On the part of the\Senate On the part of the House

Paper clip one of these forms to each of the following: P i L i )
the original and two copies to the house of origin L.._

three copies to the other house 3 V7 0
_ by S5l 7T
SocretaryiOf the Senate
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CONFERENCE COMMITTEE REPORT

S.J.R. No. 6

SENATE JOINT RESOLUTION
proposing a constitutional amendment relating to the maximum
interest rate allowed on state general obligation bonds.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:

SECTION 1. That Article 1IITI, Section 65, of the Texas
Constitution be amended to read as follows:

"Section 65. (a) Whérever the Constitution authorizes an
agency, instrumentality, or subdivision of the State to issue bonds
and specifies the maximum rate of interest which may be paid on
such bonds issued pursuant to such constitutional authority, such
bonds may bear interest at rates not to exceed a weighted average

annual interest rate of 12Y% unless otherwise provided by Subsection

(b) of this section [8%]. =~ All Constitutional provisions

specifically setting rates 1in conflict with this provision are
hegeby repealed.

" "(b) Bonds issued by the Veterans' Land Board after the
effective date of this subsection bear interest at a rate or rates
determineq by the board, but the rate or rates may not exceed a net

effective interest rate of 10% per year unless otherwise provided

be law. A statute that is in effect on the effective date of this

‘subsection and that sets as a maximum interest rate payable on

boﬁdg issued by the Veterans' Land Board a rate different from the
maxiﬁﬁq rate provided by this subsection 1is ineffective unless
reenactéd by the legislature after that date."

SECTTQ§ 2. This proposed constitutional amendment shall be

submitted to fhe voters at an election to be held on November 2,

N
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S.J.R. No. 6
1982. The Dballot shall be printed to provide for voting for or
against the proposition: "The constitutional amendment increasing
the maximum interest rate allowed on state general obligation bonds

to a weighted average annual interest rate of 12%."




CONFERENCE COMMITTEE REPORT

S.J.R. No. 6

SENATE VERSION HOUSE VERSION

ART. III, SECTION 65, TEXAS CONSTITUTION

sub. (a). Increases maximum interest (a) Increases maximum interest
rate on state general obli- “rate on state general obli-
gation bonds from 6% to 12% gation bonds from 6% to 12%.

unless otherwise provided
by law or by subsection (b)
of this section.

sub. (b) No Change (b) Repealed

CONFERENCE COMMITTEE

(a) Increases maximum
interest rate on
state general obli-
gation bonds from
6% to 12% unless
otherwise provided
by subsection (b) of
this section.

(b) Senate version
(no change)




CONFERENCE COMMITTEE REPORT FORM

Austin, Texas
May 29, 082 ,

Date

Honorable William P. Hobby
President of the Senate

Honorable Bill Clayton
Speaker of the House of Representatives

Sir:

We, your Conference Commlttee appom‘ted to adjust the differences between the Senate and the House of

T,.DL. Yo
: have met and had the same under consideration, and

Representatives on
beg to report it back with the recommendation that it do pass in the form and text hereto attached.

LI RS

On the part of the Senate On the part of the House
MAY 2 8 1982
ALL NECESSARY RULES SUSPENDED AND THE

por clip one or " wing: CONFERENCE COMMITTEE REPORT ON SENATE
Pa”thel4:)|'iginal":ntcll“tsv?mf c:;ezot:at:eolfotuhsee::;":riging W NO _ADOPTED BY RFLORD VOTE
OF

three copies to the other house

YES, | NAYS. | pn
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CONFERENCE COMMITTEE REPORT

S.J.R. No. 6

SENATE JOINT RESOLUTION
proposing a constitutional amendment relating to the maximum
interest rate allowed on state general obligation bonds.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:

SECTION 1. That Article 1III, Section 65, of the Texas
Constitution be amended to read as follows:

"Section 65. (a) Wherever the Constitution authorizes an
agency, instruméntality, or subdivision df the State to issue bonds
and specifies the maximum rate of interest which may be paid on
such bonds issued pursuant to such constitutional authority, such

bonds may bear interest at rates not to exceed a weighted average

annual interest rate of 12% unless otherwise provided by Subsection

(b) of this section [8%] . All Constitutional provisions

specifically setting rates in conflict with this provision are
hereby repealed.

"(b) Bonds issued by the Veterans' Land Board after the
effective date of this subsection bear interest at a rate or rates
determined by the board, but the rate or rates may not exceed a net
effective interest rate of 10¥% per year unless otherwise provided
by law. A statute that is in effect on the effective date Qf this
subsection and that sets as a maximum interest rate payable on
bonds issued by the Veterans' Land Board a rate different from the
maximum rate provided by this subsection 1is ineffective unless
reenacted by the legislature after that date."

SECTION 2. This proposed constitutional amendment shall be

submitted to the voters at an election to be held on November 2,
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S.J.R. No. 6
1982. The Dballot shall be printed to provide for voting for or
against the proposition: "The constitutional amendment increasing
the maximum interest rate allowed on state general obligation bonds

to a weighted average annual interest rate of 12%."




CONFERENCE COMMITTEE REPORT

S.J.R. No. 6

SENATE VERSION HOUSE VERSION CONFERENCE COMMITTEE

ART., IITY, SECTION 65, TEXAS CONSTITUTION

sub. (a). Increases maximum interest (a) Increases maximum interest (a) Increases maximum
rate on state general obli- rate on state general obli- interest rate on
gation bonds from 6% to 12% gation bonds from 6% to 12%. state general obli-
unless otherwise provided gation bonds from
by law or by subsection (b) 6% to 12% unless
of this section. ' otherwise provided

by subsection (b) of
this section.

sub. (b) No Change ' ({b) Repealed (b) Senate version
- : (no change)
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CONFERENCE COMMITTEE REPORT

S.J.R. No. 6

SENATE JOINT RESOLUTION
proposing a constitutional amendment relating to the maximum
interest rate allowed on state general obligation bonds.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:

SECTION 1. That Article I11, Section 65, of the Texas
Constitution be amended to read as follows:

"Section 65. (a) Wherever the Constitution authorizes an
agency, instrumentality, or subdivision of the State to issue bonds
and specifies the maximum rate of interest which may be paid on
such bonds issued pursuant to such constitutional authority, such
bonds may bear interest at rates not to exceed a weighted average

annual interest rate of 12% unless otherwise provided by Subsection

(b) of this section [e%]. All Constitutional provisions

specifically setting rates in conflict with this provision are
hereby repealed.

"(b) Bonds issued by the Veterans' Land Board after the
effective date of this subsection bear interest at a rate or rates
determined by the board, but the rate or rates may not exceed a net
effective interest rate of 10% per year unless otherwise provided
by law. A statute that is in effect on the effective date of this
subsection and that sets as a maximum interest rate payable on
bonds issued by the Veterans' Land Board a rate different from the
maximum rate provided by this subsection 1is ineffective unless
reenacted by the legislature after that date."

SECTION 2. This proposed constitutional amendment shall be

submitted to the voters at an election to be held on November 2,

S B




S.J.R. No. 6
1982. The ballot shall be printed to provide for voting for or
against the proposition: "The constitutional amendment increasing
the maximum interest rate allowed on state general obligation bonds

to a weighted average annual interest rate of 12%."
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S.J.R. No. 6

SENATE JOINT RESOLUTION
proposing a constitutional amendment relating to the maximum
interest rate allowed on state general obligation bonds.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:

SECTION 1. That Article 1III, Section 65, of the Texas
Constitution be amended to read as follows:

"Section 65. (a) Wherever the Constitution authorizes an
agency, instrumentality, or subdivision of the State to issue bonds
and specifies the maximum rate of interest which may be paid on
such bonds issued pursuant to such constitutional authority, such
bonds may bear interest at rates not to exceed a weighted avérage

annual interest rate of 129% unless otherwise provided by Subsection

(b) of this section [e%] . All Constitutional provisions

specifically setting rates in conflict with this provision are
hereby repealed.

"(b) Bonds issued by the Veterans' Land Board after the
effective date of this subsection bear interest at a rate or rates
determined by the board, but the rate or rates may not exceed a net
effective interest rate of 10% per year unless otherwise provided
by law. A statute that is in effect on the effective date of this
subsection and that sets as a maximum interest rate payable on
bonds issued by the Veterans' Land Board a rate different from the
maximum rate provided by this subsection 1is ineffective unless
reenacted by the legislature after that date."

SECTION 2. This proposed constitutional amendment shall be

submitted to the voters at an election to be held on November 2,




S.J.R. No. 6
1982. The Dballot shall be printed to provide for voting for or
against the proposition: "The constitutional amendment increasing
the maximum interest rate allowed on state general obligation bonds

to a weighted average annual interest rate of 12%."




S.J.R. No. 6

President of the Senate Speaker of the House

I hereby certify that S.J.R. No. 6 passed the Senate on

May 27, 1982, by the following vote: Yeas 30, Nays 0;
May 28, 1982, Senate refused to concur in House amendments and
requested appointment of Conference Committee; May 28, 1982, House

granted request of the Senate; May 28, 1982, Senate adopted
Conference Committee Report by the following vote: Yeas 30, Nays |

0.

Secretary of the Senate

I hereby certify that S.J.R. No. 6 passed the House, with
amendments, on May 28, 1982, by the following vote: Yeas 124,-Nays
21, one present not voting; May 28, 1982, House granted request of
the Senate for appointment of Conference Committee; May 28, 1982,
House adopted Conference Committee Report by the following vote:

Yeas 131, Nays 1, one present not voting.

Chief Clerk of the House

Approved:

Date

Governor




LEGISLATIVE BUDGET BOARD

Austin, Texas

FISCAL NOTE
May 26, 1982

Honorable H. Tati Santiesteban, Chairman

Committee on Natural Resources In Re: Committee Substitute for
Senate Chamber Senate Joint Resolution No. 6
Austin, Texas By: Farabee, et al

Dear Sir:

In response to your request pursuant to Senate Rule 94, Subsection
(g), this office finds the fiscal implications of the Committee Substitute
for Senate Joint Resolution No. 6 (proposing a constitutional amendment
relating to the maximum interest allowable on public bonds) to be as follows:

The resolution proposes a constitutional amendment setting a maximum
limit of 12% on the weighted average annual interest rate on certain bonds
authorized by the Texas Constitution.

The present legal limit on the interest rate for water quality enhancement
and water conservation bonds is 6%; the unissued authorized amount of these
bond s is $218,670,000. There is a constitutional limit of 6% on $36,200,000
of college student loan bonds. The legal limit on the interest rate for
park development bonds is 6%; the unissued authorized amount of these bonds
is §57,250,000.

Certain bond issuances would not be affected. The legal limit on
bonds issued by the Veterans' Land Board would continue to be 10% (Art.
ITI, section 65 (b)). The 67th Legislature increased to 15% the maximum
interest rate for bonds issued by local political subdivisions. This limit
which is set by statute would not be affected by the resolution.

The increase in the maximum interest rate would permit the issuance
of certain State bonds which could not be marketed during periods of time
when interest rates for state obligations would exceed present limitations. -
The additional cost associated with the higher interest rate would be recovered
by the State under current practices governing bond issues for water development
and college student loans. The increase in charges that would be made to
these groups would depend upon future bond market conditions and cannot be
estimated for purposes of this fiscal note.

If the Legislature approves the proposed amendment for placement on
the ballot, a cost for publication, estimated at $40,522, would be incurred.
The appropriation to the Secretary of State for this purpose has an unexpended
balance of $157,089 as of May 1, 1982. With legislative approval of a
constitutional amendment in this Second Called Session, there would be
four proposed amendments on the ballot November 1, 1982, at an estimated
publication cost of $162,088 -- approximately $5,000 more than is currently

available in that line item.
;homas M. geel ////,

Director

Source: Department of Water Resources; Coordinating Board;
Parks and Wildlife Department; Legislative Budget
Office: TK, HS, NN, LV




* LEGISLATIVE BUDGET BOARD

Austin, Texas

FISCAL NOTE
May 26, 1982

Honorable H. Tati Santiesteban, Chairman
Committee on Natural Resources

Senate Chamber In Re: Senate Joint Resolution No. 6
Austin, Texas By: Farabee
Dear Sir:

In response to your request pursuant to Senate Rule 94, Subsection
(g), this office finds the fiscal implications of Senate Joint Resolution
No. 6 (proposing a constitutional amendment relating to the maximum interest
rate allowed on state general obligation bonds) to be as follows:

The resolution proposes a constitutional amendment setting a maximum
limit of 12% on the weighted average annual interest rate on certain bonds
authorized by the Texas Constitution.

The present legal limit on the interest rate for water quality enhancement
and water conservation bonds is 6%; the unissued authorized amount of these
bonds is $218,670,000. The legal limit on veterans land bonds is 10%;
the unissued authorized amount of these bonds is $324,000,000. There is a
constitutional limit of 6% on $36,200,000 of college student loan bonds.

The legal limit on the interest rate for park development bonds is 6%; the
unissued authorized amount of these bonds is $57,250,000.

The 67th Legislature increased to 15% the maximum interest rate for
bonds issued by local political subdivisions. This limit which is set by
statute would not be affected by the resolution.

The increase in the maximum interest rate would permit the issuance
of certain State bonds which could not be marketed during periods of time
when interest rates for state obligations would exceed present limitations.
The additional cost associated with the higher interest rate would be recovered
by the State under current practices governing bond issues for water
development, veterans land loans and college student loans. The increase
in charges that would be made to these groups would depend upon future
bond market conditions and cannot be estimated for purposes of this fiscal
note.

If the Legislature approves the proposed amendment for placement on
the ballot, a cost for publication, estimated at $40,522, would be incurred.
The appropriattion to the Secretary of State for this purpose has an unexpended
balance of $157,089 as of May 1, 1982. With legislative approval of a
constitutional amendment in this Second Called Session, there would be
four proposed amendments on the ballot November 1, 1982, at an estimated
publication cost of $162,088 -- approximately $5,000 more than is currently
available in that line item.

Director

Source: Department of Water Resources; General Land Office; Coordinating
Board; Parks and Wildlife Department; Legislative Budget
Office: TK, HS, NN, LV




LEGISLATIVE BUDGET BOARD

Austin, Texas

FISCAL NOTE
May 27, 1982

Honorable Bob McFarland, Chairman

Committee on Constitutional Amendments In Re: House Committee Substitute for
House of Representatives Senate Joint Resolution No. 6, as engrossed
Austin, Texas By: Farabee

Dear Sir:

In response to your request pursuant to House Rule V, Section 28,
this office finds the fiscal implications of House Committee Substitute
for Senate Joint Resolution No. 6, as engrossed (proposing a constitutional
amendment relating to the maximum interest rate allowed on state general
obligation bonds), to be as follows:

The resolution proposes a constitutional amendment setting a maximum
limit of 12% on the weighted average annual interest rate on certain bonds
authorized by the Texas Constitution.

The present legal limit on the interest rate for water quality enhancement
and water conservation bonds is 6%; the unissued authorized amount of these
bonds is $218,670,000. The legal limit on veterans land bonds is 10%;
the unissued authorized amount of these bonds is $324,000,000. There is a
constitutional limit of 6% on $36,200,000 of college student loan boads.

The legal limit on the interest rate for park development bonds is 6%; the
unissued authorized amount of these bonds is $57,250,000.

The 67th Legislature increased to 15% the maximum interest rate for
bonds issued by local political subdivisions. This limit which is set by
statute would not be affected by the resolution.

The increase in the maximum interest rate would permit the issuance
of certain State bonds which could not be marketed during periods of time
when interest rates for state obligations would exceed present limitations. -
The additional cost associated with the higher interest rate would be recovered
by the State under current practices governing bond issues for water development
veterans land loans and college student loans. The increase in charges
that would be made to these groups would depend upon future bond market
conditions and cannot be estimated for purposes of this fiscal note.

If the Legislature approves the proposed amendment for placement on
the ballot, a cost for publication, estimated at $40,522 would be incurred.
The appropriation to the Secretary of State for this purpose has an unexpended
balance of $157,089 as of May 1, 1982. With legislative approval of a
constitutional amendment in this Second Called Session, there would be
four proposed amendments on the ballot November 2, 1982, at an estimated
publication cost of $162,088 -- approximately $5,000 more than is currently
available in that line item.

Thomas M. Keel
Director

Source: Department of Water Resources; General Land Office;
Coordinating Board; Parks and Wildlife Department;
Legislative Budget Office: TK, HS, NN, LV



LEGISLATIVE BUDGET BOARD

Austin, Texas

FISCAL NOTE

May 27, 1982
Honorable Bob McFarland, Chairman
Committee on Constitutional Amendments In Re: Senate Joint Resolution No. 6,
House of Representatives as Engrossed
Austin, Texas By: Farabee, et al

Dear Sir:

In response to your request pursuant to House Rules, Section 3.119,
this office finds the fiscal implications of the Senate Joint Resolution
No. 6, as engrossed (proposing a constitutional amendment relating to the
maximum interest allowable on public bonds), to be as follows:

The resolution proposes a constitutional amendment setting a maximum
limit of 12% on the weighted average annual interest rate on certain bonds
authorized by the Texas Constitution.

The present legal limit on the interest rate for water quality enhancement
and water conservation bonds is 6%; the unissued authorized amount of these
bonds is $218,670,000. There is a constitutional limit of 6% on $36,200,000
of college student loan bonds. The legal limit on the interest rate for
park development bonds is 6%; the unissued authorized amount of these bonds
is $57,250,000.

Certain bond issuances would not be affected. The legal limit on
bonds issued by the Veterans' Land Board would continue to be 107% (Art.
III, section 65 (b)). The 67th Legislature increased to 15% the maximum
interest rate for bonds issued by local political subdivisions. This limit
which is set by statute would not be affected by the resolution.

The increase in the maximum interest rate would permit the issuance
of certain State bonds which could not be marketed during periods of time
when interest rates for state obligations would exceed present limitations.
The additional cost associated with the higher interest rate would be recovered
by the State under current practices governing bond issues for water development
and college student loans. The increase in charges that would be made to
these groups would depend upon future bond market conditions and cannot be
estimated for purposes of this fiscal note.

If the Legislature approves the proposed amendment for placement on
the ballot, a cost for publication, estimated at $40,522, would be incurred.
The appropriation to the Secretary of State for this purpose has an unexpended
balance of $157,089 as of May 1, 1982. With legislative approval of a -,
constitutional amendment in this Second Called Session, there would be
four proposed amendments on the ballot November 1, 1982, at an estimated
publication cost of $162,088 -- approximately $5,000 more than is currently

available in that line item.
Thomas M. Keel ////,

Director

Source: Department of Water Resources; Coordinating Board;
Parks and Wildlife Department; Legislative Budget
Office: TK, HS, NN, BL
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propoa~1ng a constitutional amendment relating to the
max:n.mum interest for Texas Water Development Bonds.

. TFiled with the Secretary of the Senate
NAY 24 1982

_ Read, referred to Committee on. NATURAL RISOURCLS

e MAY 2 7 I.HL Received from the Senate

o Reported favorably. e
MAY 97 1982 _MAY 2 7 18R, Read first time and referred to Committee on&m&ﬁ_

Al e YT Reported adversely, with favorable Committee Substitute; Committee Substitute

read first time. WAY 2 7 1982 Reported favorablym sent to Printer _&_2_5’_133_!67 27 1982

\ i BAY 2 7 1982 .
Ordered not printed. Printed and Distributed — 11 0@m)
MAY 271982 genate and Constitutional Rules to permit consideration suspended by MAY 2 § 1982 307 Ar
@ Sent to Committee on Calendars n
/o on 28 Subs .
. . L ¥easS, o NAYSe— o MAY 1982 Read second time¢@mendedDand finally adopted
¢ __ ____ To permit consideration, reading and passage, Senate and Constitutional Rules f?‘&@()ptm“ by Record Vote of o/ )
suspended by vote of ___yeas, ______ _nays. yeas == nays £ present not voting
MAY\27 1962 Ao i
R Read second time and { ordered engrossed. ¢
Caption ordered amended to conform to body of bill. Read third time (amended) and finally adopted
e failed adoption by a Record Vote of
A B %éand Constltutlonal 3-Day Rules suspended by vote of yeas nays present not voting
‘ yeas, __ ,,VAnays to place bill on third reading and final passage. MAY 28 1982
R fm Caption ordered amended to conform to body of resolution
_nxne L8 Ve Read third time and passed by -
‘ j “yeas, nays
OTHER ACTION: , u,},/ MAY 2 8 1562
. —— yL . Returned to Senate.
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Seﬂetaly of the #enate
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Chief Clerk of the House
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